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Kra Canal is strategically located 
between Pacific and Indian Oceans, a 
region that is sustaining more than two 
thirds of world population.
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In 1973, TAMS Engineering had conducted a 
study of choices of Kra Canal routes and 
suggested that route 5A was the most suitable for 
the construction of a Kra Canal.
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Even though distance savings by the Kra Canal 
in comparison with the present route of Malacca 
Straits, is not so significant, nevertheless 
according to a computerized picture, ships 
could save some 28 to 40 hours when travelling 
through the Kra Canal.  
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MALACCA STRAITS
TRAFFIC ESTIMATES
(SHIPS OVER 1,000 DWT)

1972 15,000 (MAX. 20,000) - TAMS

1993 42,000 (INTER-REG. ONLY)

US. CNA

1997 92,000 U.S. CNA, LLOYDS

1999 103,000  U.S. CNA, LLOYDS

NOTE THAT THE KRA CANAL CAPACITY AT 80% 
OF ALLOWABLE DENSITY IS 110,000 SHIPS PER 
YEAR PER LANE.
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(ESCAP FRAMEWORK FOR THE DEVELOPMENT OF NATIONAL SHIPPING 
POLICIES 1999)

Over 37 million TEUs of containers were 
traded in Asia in 1993. Many part of them 
passed through the Malacca Straits.
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In 1996, over 30% of world tankers, bulk cargo and general 
cargo were traded in the Asia Pacific Region, most of them 
transitted through the Malacca Straits.

(ESCAP FRAMEWORK FOR THE DEVELOPMENT OF NATIONAL SHIPPING POLICIES 1999) 
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Share             Total      Crude         Oil    Coal     Iron Ore     Grain
Middle East – Asia 16%        398            398 0          0               0
Oceania – Asia    10%        230                      114        108           15
Middle East – Europe 7%         173             173 0          0               0
Africa - Europe 8%         199             149      32        18              0
Central America -
North America       7%         174              166      0          8 0
North America - Asia         5%          114 0        40         3             71
Intra-Asia 4%         105 48       28        29 0
Central America-Europe    4%         104 14       21        63 6
Others 39%       981              518     200      162         101
Total 100%     2,485         1,466     435       391       193



Cross-section of the Kra Canal along the route 5A.
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SHIPYARD INDUSTRIES WILL PLAY A KEY ROLE IN

INDUSTRIALIZATION OF THE SOUTH OF THAILAND
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THAILAND 1976
GDP $ 18 BILLION
EXPORTS $ 3 BILLION
COST / GDP 39% (46%)
COST / EXP 235 (278%)

THAILAND 2003
GDP $ 150 BILLION
EXPORTS $ 70 BILLION
COST /GDP 17% (20%)
COST / EXP 36% (43%)

The size of the Thai economy by the year 
2003 will be large enough to support an 
investment of US$ 20 billion in the Kra 
Canal project.

1313



Study of growth of GDP related to the 
development of infrastructures by professor Fred 

Moavenzadeh from MIT. 
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Current GIF Research Projects

The success of the Kra Canal project will 
create an era of international economic 
collaboration for other mega-projects 

throughout the region. 
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